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The world’s political and economic landscape is changing at light
speed, but unfortunately, for the worse. “Change” is as certain as death
Andy Hoffman,
and taxes, and sadly, mankind typically experiences “CYCLES OF
REPRESSION” that last decades. How bad this episode turns out will be Marketing Director
learned through time, but rest assured, the world is headed for a
dangerous period of political tension, economic weakness, and social strife. The
conditions that led to – and promulgated – some of history’s saddest chapters, have
developed HERE and NOW.
Most readers understand this well, and thus prepared for what’s coming. But most
haven’t – particularly in America, where 41 years of brainwashing of the dollar’s
invincibility has led the masses down the path of financial destruction.
No one has a crystal ball into the future – or even true clairvoyance – although if you
watch the below, you might feel differently…
[FULL] Eric Dittelman the Mind Reader – America's Got Talent 2012 – Austin
However, it’s a good bet PHYSICAL GOLD and SILVER; ITEMS OF REAL VALUE (such
as FOOD, ENERGY, and LIFE NECESSITIES); and the means to PROTECT them will
become “priceless” in the coming years, versus the the increasingly “worthless” fiat
currencies we have been misled to believe are “valuable.”
The Spring 2012 Newsletter was titled “Escalation of the Precious Metal Wars,” referring
to heightened government intervention into financial markets – overtly and covertly –
by those desperate to maintain the dying status quo. Since then, the level of interference
has accelerated, in stocks…
RANTING ANDY – THE “DOW JONES PROPAGANDA AVERAGE”
…bonds…
Australia cuts rates in a bid to boost growth
Brazil cuts rates to record low as economy stalls
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Gold Nuggets
“I am a most unhappy man.
I have unwittingly ruined my
country. A great industrial
nation is controlled by its
system of credit. Our system
of credit is concentrated.
The growth of the nation,
therefore, and all our activities
are in the hands of a few men.
We have come to be one of the
worst ruled, most completely
controlled and dominated
Governments in the civilized
world, no longer a Government
by free opinion, no longer a
Government by conviction and
the vote of the majority, but a
Government by the opinion
and duress of a small group
of dominant men.”
— US President Woodrow Wilson,
after signing the Federal
Reserve into existence

Cover Story from page 1

China cuts lending rate as its economic growth slows
Bank of England increases QE by £50 billion
Bank of India cuts fixed deposit interest rates
Bank of Japan Expands QE by ¥10 Trillion
…currencies…
The Swiss Have Been Buying $7 Million Worth Of
Euros Every Minute

Fed has been at it much longer. Actually, the Fed’s
influence was limited until August 15th, 1971 – when
the U.S. abandoned the gold standard. Thus, from
that point on,...
Nixon Ends Bretton Woods International Monetary
System
However, not a single nation complained – let alone
considered maintaining a gold standard – so from
that point on, the ENTIRE WORLD’s printing presses
were turned up “full tilt,” resulting in the greatest

Is the BOJ about to successfully devalue the Yen?
…commodities…
Oil Falls on Report Obama, Cameron Discussed SPR
Release
…and Precious Metals…
RANTING ANDY – THE “LEAP DAY VIOLATION”
Of course, the biggest wildcards are the world’s largest
Central banks, the U.S. Federal Reserve and the
European Central Bank. These two “weapons of mass
financial destruction” – which combined, print the
majority of the world’s currency – have already
lowered interest rates to essentially zero; and thus,
must utilize increasingly draconian methods to “juice”
the economy and “save” the markets.
The Fed lowered its “Fed Funds Rate” to 0.00%-0.25%
in December 2008, and in January 2012 extended the
anticipated timeline of this “ZIRP” policy to “at least
late 2014.” Meanwhile, the ECB cut rates twice in late
2011 – to the current rate of 1.00% – and are terrified
of the potential ramifications if they take the largely
meaningless step of going to zero. Given today’s
ongoing European collapse, such a decision will likely
be viewed as abject desperation, CERTAIN to catalyze a
renewed state of panic.
Greyerz – We Are Moving Closer To Total Financial
Collapse
Embry – People Will Be Shocked at the Chaos
Heading Our Way
Nigel Farage – Europe is Collapsing
What will they do next, and how long will it take for
the WORLD to realize even the “Big Kahunas” of the
Central banking Cartel are impotent?

Central Bank Follies
The Fed and ECB are more responsible – by far – for
the world’s ills than any other entities, although the
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debt edifice in global history….
…which will continue to rise exponentially, until the
entire “Ponzi Scheme” collapses…
2012 Global Public Debt Clock – ca.gdc.economist
The term “Ponzi Scheme” is oft-misused, erroneously
applied to a wide range of scams, schemes, and “con
jobs.” However, its true definition is thus…
A fraudulent investment operation that pays returns to
its investors from their own money or the money paid by
subsequent investors, rather than from profit earned by
the individuals or organization running the operation.
The Ponzi scheme usually entices new investors by offering higher returns than other investments, in the form of
short-term returns that are either abnormally high or
unusually consistent.
Perpetuation of the high returns requires an everincreasing flow of money from new investors to keep the
scheme going.
In other words, a Ponzi Scheme is a “business” that
doesn’t produce, but solicits others to invest. Bernie
Madoff called his business “investment management,”
while the U.S. Social Security system calls it
“retirement insurance.” In both cases, not enough
“cash flow” was generated to pay off current investors,
yielding insolvency.

In Madoff’s case, he hid the insolvency with
fraudulent accounting. However, Social Security
pretends it is viable by intimating backing by the “full
faith and credit” of the U.S. government. Given the
nation’s’ $1.5+ trillion annual deficits and $20+
trillion of public debt (including “off balance sheet”
liabilities for Fannie Mae and Freddie Mac), “full faith
and credit” depends on one contingency – and one
only – public CONFIDENCE in the “value” of the
U.S. dollar. In other words, Social Security’s “cash
flow” must be PRINTED.
Which brings me to the point of this section – the U.S.
dollar itself is a Ponzi Scheme – as are, for that matter
– ALL FIAT CURRENCIES. The definition above
describes fiat currency to a tee, in that it promises to
deliver “returns” – i.e., purchasing power – far above
its net worth, and requires an ever-increasing flow of
new (PRINTED) money to perpetuate.
Like any House of Cards, the most important element
of “success” is CONFIDENCE; that un-backed
currency has “value,” incrementally printed units will
have the same value; and in the cumulative amount of
money in circulation. The dollar, Euro, yen, and
EVERY currency on Earth share the same fatal flaws;
and thus, are destined to meet the same fate.

Death of the European Union
Speaking of flawed concepts, it’s hard to believe the
Euro currency mechanism has wreaked such political,
economic, and social destruction in just 13 years –
leading to an END GAME that has just started. Even the
most “MAINSTREAM” Pollyana realizes the European
financial union (i.e., the “Euro zone”) is in deep
trouble. So bad, in fact – several members will likely
secede or be expelled in the coming years, with the entire
Euro currency mechanism destroyed thereafter.
The Maastricht Treaty of 1992 set guidelines for
entrance into – and maintenance within – the Euro
currency, which debuted in 1999. Strict fiscal and debt
criterion were outlined, with stiff penalties for
violating nations. In a sense, Maastricht was intended
to work in the same manner as a “gold standard,”
forcing nations to reduce debt and deficits when they
surpassed preset thresholds – in theory, a “mandatory
austerity mechanism.”
However, “the best laid plans of mice and men often
go awry” – which is EXACTLY what happened
following the “tech wreck” in 2000-01. Euro zone and
ECB leaders quickly realized no enforceable
mechanism was put in place to police the Maastricht
rules, an especially difficult task given the 23 Euro

zone nations have a history of widely divergent
political, economic, and social influences. Per my
“UNPRECEDENTED” RANT last summer…
The Euro zone is comprised of 23 countries, each of
which had its own currency, language, and culture centuries before creation of the Euro in 1999. In the early
2000s, economic times were good, so the PIIGS’ ruinous
fiscal policies were obscured by more responsible members such as Germany, Finland, and the Netherlands.
Germany’s obsession with creating a unified monetary
system clouded its judgment, allowing the PIIGS to rot
the system from the inside out, and now that economic
times have turned bad, they are realizing just how blind
they allowed themselves to become.
When Global Meltdown I commenced in late 2008, the
majority of media attention followed failing U.S. icons
like Bear Stearns, Lehman Brothers, Fannie
Mae/Freddie Mac, AIG, Citigroup, Countrywide
Credit, Washington Mutual, Merrill Lynch, General
Motors, and Wachovia. Not to mention, others
“saved” only by “printed money bailouts,” unethical
accounting rule changes, and faux Warren Buffet
investments, such as Goldman Sachs, Morgan Stanley,
and General Electric.
However, the European financial situation was equally
dire, and if not for $16 trillion of SECRET Federal
Reserve, PRINTED MONEY “emergency loans” – to
worldwide banks, corporations, and sovereigns, the
Euro Zone would surely have collapsed…
Fed Audit Reveals Eye-Popping $16 Trillion In Secret
Loans To Bailout Bankers
By Spring 2010, the “hangover” from the 2008-09
MONEY PRINTING ORGY had commenced, leaving
the “weakest links” of the Euro Zone in grave danger.
Not that Greece is the smallest Euro zone member –
it’s a toss-up between Monaco, Andorra, Vatican City,
San Marino, Montenegro, and Malta – but easily the
most abusive, racking up an incredible €450 billion of
debt with a GDP of less than €250 billion.
Greece was the first of the “PIIGS” economies to
come to a head, as once financial markets realized its
debt could not be repaid, it repriced Greek debt and
credit default swaps to levels suggesting national
bankruptcy. Greek credit markets collapsed, stock
prices crashed, and its economy went into FREEFALL,
causing the people to openly revolt – both literally and
at the polls. In last month’s historic elections, the two
main political parties received roughly one-third of the
vote – COMBINED! To drive the point home, picture
Continued on page 4
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supposedly “strong” nations (like Germany), given
their ENORMOUS investments in PIIGS debt. Taking
the exercise one step further, one can see UK and U.S.
banks are equally enmeshed in this “Greek tragedy,”
given ENORMOUS exposures to the debt of Germany,
France, and – in the U.S.’s case – the UK itself!
Reuters – European bank exposure

how bad things would have to get in the U.S. for
Obama and Romney to receive a COMBINED 33% of
the vote, with the remaining 67% split between sundry
minority parties, including “communists” and “neoNazis”…
First Official Greek Exit Polls: Pro-Bailout Parties
Plunge; Anti-Bailout Radical Left, Neo-Nazis Soar
Unfortunately, Greece is one of many European
nations – including France, which on the same day
elected a “neo-communist” – on the verge of
bankruptcy…
Sarkophagus: Hollande Wins French Presidency
Essentially ALL Euro Zone nations are in violation of
the Maastricht guidelines – including “King
Germany” – but neither the will nor ability to enforce
its rules is present. Not only that, its Central Bank –
the ECB – is acting outside its mandate by bailing out
violators, in the same manner as the U.S. government
ignored the Constitution by implementing the
National Defense Authorization Act and other brazen,
rights-stealing laws. This is how ANARCHY
commences – at least from a European economic
standpoint – and why the Euro Currency itself is
gravely endangered.
Making matters worse is the interrelationships of
European banks – in some ways, resembling incestuous
Japanese zaibatsu conglomerates. Creation of the Euro
led to dramatically increased “cross-holdings” of Euro
Zone sovereign debt; and thus, today’s “daisy chain of
hell” is as flammable as a pile of dry leaves under a
magnifying glass on a scorching hot day.
The article below contains data depicting how
vulnerable European banks are to each other, even
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Several Greek “bailouts” have
already failed, and with the
resurgence of anti-bailout
sentiment, it is entirely possible
Greece will secede from the Euro
Currency, reneging on its €450
billion of debt and setting off
the aforementioned “daisy
chain of hell.” If not, it could
very well be the much larger
Spain – with its €1.7 trillion of
debt and €1.1 trillion of GDP –
or Italy, with €2.0 trillion of
debt and €1.6 trillion of GDP.
Mind you, ALL major European
nations are in recession – or
close to it – so debt/GDP ratios
will only worsen in the coming
months…
As I write on Saturday, June 9th, Spanish banks have
been granted a €100 billion “bailout” – a measure
“discussed” and “agreed upon” in a matter of days –
with NO AUSTERITY DEMANDS!
Euro zone agreed to lend Spain up to 100 billion
Euros
This is the craziest thing I have ever seen, given all the
commiseration that went into the failed Greek bailout
negotiations. Spain has among the world’s most
profligate governments, the largest (bursting) housing
bubble…

U.S. Bank Lending Below Depression-Era Levels: S&P
…resulting in MASSIVE trading losses, once again
subsidized by the public through additional “printed
money bailouts”…
An $8bn Loss Or Was JPMorgan 'Unhedged, LongAnd-Wrong' Post-LTRO2?
Given the utter COLLAPSE in U.S. economic data
over the past two months (extended list below to
emphasize point)…
NFP Huge Miss At 69,000 On Expectations Of 150,000
New York: May Business Conditions Index Plunges to
49.9
…and the highest unemployment (tied with Greece)…
Yet, it was granted an “impromptu” bailout from the
“Euro Group” – as opposed to the “Euro Zone” and
“European Community” – with NO CONDITIONS
WHATSOEVER, just 12 days after Spanish President
Mariano Rajoy vehemently stated, “there will be no
rescue of Spanish banks.”
So much changes in two weeks
I think I’ll end this section here, as you should be
crystal clear by now that European “leaders” intend to
PRINT the world’s oldest, most “civilized” continent
into oblivion.

American Tragedy
Here in the States, TPTB have worked harder than
EVER to mask the increasingly obvious – and
shockingly steep – deterioration of the economy. Not
that it ever “recovered” from the economic Ebola that
struck in mid-2008, but each time the U.S. economy
threatens a Greek-style COLLAPSE, the Fed has
responded with more MONEY PRINTING, MARKET
MANIPULATION, and PROPAGANDA.
In the big picture, injecting PRINTED MONEY into
the economy achieves NOTHING except inflation.
However, it does temporarily bolster stock prices and
yield an ephemeral calm. Given that U.S. bank lending
has fallen to levels below that of the Great Depression,
it begs the question of WHY ARE STOCKS RISING
AT ALL, particularly when public participation has
plummeted over the past year?
11th Consecutive Outflow From US Equity Mutual
Funds Pulls Cash Levels To Record Lows
And the answer, of course: Supposedly “conservative”
banks are gambling with their “free money
bailouts”…

ISM Miss Adds To Economic Collapse Woes: 5 ISM
Sub-Indices In Contraction Territory
Chicago PMI Plunges To 52.7, Lowest Print Since
September 2009
U.S. Home Prices lowest since 2002
Consumer Blinks as "Consumer Comfort" Collapses
Most In 4 Years
Philly Fed plunges, first Contraction since September 2011
US Added 115,000 Jobs In April, Huge Miss Of
Expectations
Non-Manufacturing ISM Slides, Posts Biggest Drop In
12 Months
US Factory Orders Post Biggest Decline Since March 2009
Dallas Fed Plunges Negative – Biggest Miss in 10 Months
March Durable Good Implode, Worse Than Lowest Wall
Street Forecast And Biggest Drop Since January 2009
Chicago PMI Plunges To Lowest Since November 2009,
Biggest Miss To Expectations Since September 2009
Case Shiller Misses Expectations, Unadjusted Home
Prices Lowest In A Decade
…synchronized perfectly with similar collapses across
the ENTIRE industrialized world…
Japan shares skid, Topix hits 28-year low
The Coming Global Recession – China, India, and
Brazil are all slowing down simultaneously, plunging
the entire world into economic crisis.
…there is NOT A DOUBT that current U.S. deficits –
north of $1.5 trillion per year – will expand, pushing
the exploding U.S. national debt…
Continued on page 6
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U.S. Debt Clock
…through the “new” debt ceiling of $16.394 trillion –
up from $14.294 trillion during last year’s “DEBT
DEBACLE I” – before this year’s elections
(notwithstanding “tricks” to buy a few weeks, such as
temporarily confiscating government pension plans)…
US Debt Ceiling D-Day: September 14, 2012
…setting up a potentially catastrophic “DEBT
DEBACLE II” this Fall, and further U.S. downgrades.
By the way, just two months ago, the U.S. government’s
rating was downgraded by Egan-Jones…
Egan Jones Downgrades USA From AA+ To AA,
Outlook Negative
…so it promptly responded by suing Egan-Jones…
SEC Emerges From Carbonite Deep Freeze, Sues
Egan-Jones
… as it did last August, when it forced the resignation
of Standard & Poors’ CEO, Devin Sharma…
Deven Sharma to resign as president of S&P
…just weeks after its HISTORIC stripping of America’s
coveted, supposedly “invincible” AAA rating…

Miles Franklin Update

S&P Downgrades US To AA+, Outlook Negative – Full Text

Canadian Bullion Storage

The U.S. government will continue to strong-arm and
jawbone the ratings agencies – and lie about economic
data and its own, bleak economic forecasts, but WILL
NOT prevent the ratings agencies from downgrading
it further in the coming months. Moody’s, Standard &
Poor’s, and Fitch have taken tremendous credibility
hits for giving so many soon-to-be collapsed entities
“investment grade” ratings, and this time around, will
be far more vigilant.

It gives me great pleasure to update you on the
progress of Miles Franklin’s international Precious
Metals storage program in Montreal – operated with
BRINKS Canada.

In the big picture, the U.S. economic outlook is its
worst since the 1930s, with an insolvent banking system
held together by overt AND covert bailouts, plus
fraudulent accounting practices sanctioned by the U.S.
government – particularly the April 2009 Financial
Accounting Standards Board (FASB) rule relaxing
banks’ “mark to market” requirements, regarding their
holdings of p lunging real estate assets…
FASB revises mark to market accounting rule – April 2009
In Europe, Greece and Spain have been given “printed
money bailouts” – with several other nations to
follow. However, such “bailouts” are nothing more
than LOANS that increase these nations’ debt ratios,
and eventually, the U.S. will demand the same.
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In America’s case, an equivalent bailout to the recently
announced Spanish package – adjusted for the nations’
relative sizes – would be $1.6 trillion. But then again,
Spanish banks have not created HUNDREDS OF
TRILLIONS of potentially worthless derivatives contracts –
such as interest rate and credit default swaps – as the
American banks have, so the eventual U.S. bank
requirements will likely be many multiples higher.

Spearheaded by Joel Kravitz, MF spent close to two
years developing the program’s parameters, which
finally commenced operation in late 2011. Since that
time, we have experienced an incredible level of client
demand, undoubtedly making it one of the largest
Canadian storage programs offered in the States. Due
to such strong demand, we reduced our prices, to the
point that ALL international storage is priced on a per
ounce basis, as opposed to the percentage of bullion
value basis utilized by most competitors.
All client holdings within our Canadian storage
program are fully allocated and segregated, and each
quarter, Miles Franklin representatives personally visit
the Montreal vault to make sure every ounce of client
gold, silver, platinum, and palladium bullion is
present and accounted for.
If you have any questions about Miles Franklin’s
Canadian bullion storage program, please call us at
800-822-8080, or check out our storage website,
www.preciousmetalstorage.net

Swiss Annuities
When Miles Franklin opened its doors in 1991 –
amidst the Precious Metals bear market of 1981 –
1999 – its principal business was Swiss Annuities.
Unlike American and European annuities, Swiss
annuities offer asset protection for life insurance
products – guaranteed by Swiss law. If properly
administered, Swiss annuities are not subject to US
Internal Revenue Service tax reporting requirements
or Swiss income taxes. Additionally, they are protected
from collections in bankruptcy proceedings.
When the Precious Metals bull commenced in 2000,
Miles Franklin stopped offering Swiss Annuities, in
order to focus principally on bullion sales. However,
Swiss Annuities and Swiss managed accounts have
recently experienced a demand resurgence, so we are
proud to announce we have re-entered this business,
as the sole U.S. representative of Swiss provider BFI
Consulting…
BFI Consulting – Swiss Annuities
The principals of BFI are the same individuals Miles
Franklin partnered with in the 1990s, which is why
they were equally excited to rejoin forces. Few
American firms have knowledge of this business – or
the Swiss connections to facilitate it. We are thrilled to
once again offer Swiss annuities and Swiss managed
accounts, and would be happy to answer any
questions you have on the topic.

Online Bullion Purchases
Miles Franklin is also finalizing an online trading
platform, targeting launch by the end of 2012. The
process of creating it has evolved over several years,
involving a great deal of work optimizing the software
and bullion procurement tasks, and accounting for all
legal aspects and contingencies. Please bear with us as
we push to finalize this exciting capability, as we are
working as hard as possible.
Personal Notes
It’s also been an exciting quarter for Miles Franklin
on a personal basis, as Michael Spector is scheduled to
be married next month. Moreover, the firm’s founder,
patriarch (literally), and dutiful publisher of the Miles
Franklin Daily Gold and Silver Report – David
Schectman – celebrated the big 7-0.
Congratulations Mike, and Happy Birthday David!

Miles Franklin

1-800-822-8080

Andrew Schectman
Aschectman@milesfranklin.com

1-800-255-1129

Bob Sichel
Bsichel@milesfranklin.com

1-800-814-3224

Michael Spector
Mspector@milesfranklin.com

1-800-963-3177

Derek Winebarger
Dwinebarger@milesfranklin.com

1-866-476-0013

Joel Kravitz (eBay Division)
jkravitz@milesfranklin.com

1-877-375-1365

Ross Kiefer
rkiefer@milesfranklin.com

1-866-485-4345

Kathie Bortnem
kbortnem@milesfranklin.com

1-877-867-7293

Andrew Hoffman, Marketing Director
ahoffman@milesfranklin.com

1-720-350-4130

Jackie Dahl, Operations Manager
Jdahl@milesfranklin.com

1-800-822-8080

Laura Heck, Office Manager/
Newsletter Editor
lheck@milesfranklin.com

1-800-822-8080

Bill Holter, Associate Writer
bholter@milesfranklin.com
Readers are advised that the material contained herein is solely for
information purposes. The author/publisher of this letter is not a
qualified financial advisor and is not acting as such in this publication.
The Miles Franklin Report is not a registered financial advisory.
Subscribers should not view this publication as offering personalized
legal, tax, accounting, or investment-related advice. All forecasts and
recommendations are based on opinion. Markets change direction with
consensus beliefs, which may change at any time and without notice.
The author/publisher of this publication has taken every precaution to
provide the most accurate information possible. The information and
data were obtained from sources believed to be reliable, but because
the information and data source are beyond the author’s control, no
representation or guarantee is made that it is complete or accurate. The
reader accepts information on the condition that errors or omissions
shall not be made the basis for any claim, demand or cause for action.
Past results are not necessarily indicative of future results. Any
statements non-factual in nature constitute only current opinions, which
are subject to change. The owner, editor, writer and publisher and their
associates are not responsible for errors or omissions. The
author/publisher may or may not have a position in the securities and/or
options relating thereto, and may make purchases and/or sales of these
securities relating thereto from time to time in the open market or
otherwise. Authors of articles or special reports contained herein may
have been compensated for their services in preparing such articles.
Miles Franklin and/or its principals do not receive compensation and/or
stock options for information presented on mining shares. Nothing
contained herein constitutes a representation by the publisher, nor a
solicitation for the purchase or sale of securities and therefore
information, nor opinions expressed, shall be construed as a solicitation
to buy or sell any stock mentioned herein. Investors are advised to
obtain the advice of a qualified financial and investment advisor before
entering any financial transaction.
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